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INTRODUCTION OF HUAFON GROUP
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Huafon Group, established in May 1991, is a large-scale private joint-stock enterprise
based in chemical materials, and supplemented by metal, finance, new energy and port
logistics industries. Huafon Group has more than 30 wholly-owned

holding companies, two independently listed companies, and four national hi-tech
companies. We have production sites in 12 provinces, including Zhejiang, Shanghai,
Chongging, Liaoning, Jiangsu, Guangdong, etc.

Huafon Group provides over 320 product varieties in over 1000 specifications. The main
products are polyurethane resin for shoe soles and synthetic leather, polyurethane fiber
(spandex), microfiber leather, nylon 66, thermal insulation material, thermoplastic material,
adipic acid, cyclohexanone and aluminum composites etc. We are the largest
polyurethane sole and synthetic leather resin enterprise in China.

Huafon Group has one state-level enterprise technology center and two provincial
research institutes. Our polyurethane series of shoe leather resins and spandex filament
was recognized among the "Famous Brands of China". Meanwhile, both "Jufeng" and
"Millennium” were identified as "Famous Trademarks of China". Huafon Group is also a
drafting entity for national industry standards in polyurethane sole shoe leather resin,

spandex filament, microfiber and synthetic leather.
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ElMPER ( 1991-1994 )

- The venture phase

AV BINVEIRASEREATAR | JEAORERTHRBEE TR,
1991557 BIREThER-+—T (RIEEANRS )

Upon establishment, Huafon accumulated the necessary
capital to lay the foundation for enterprise transformation and
advancement.

Ruian Plastic Eleventh Factory, founded in May 1991, was the

predecessor of Huafon Group.
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- Transformation phase
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Huafon Group enhanced its strength via globally
imported cutting edge technology and equipment, which
allowed us to pursue diverse avenues of polyurethane
development.

In January 1995, Ruian Huafon Polyurethane Company
Ltd. was established to invest in and conduct research on
polyurethane resin for soles. It is currently the most
successful enterprise in the polyurethane industry and

continues to hold great potential for future development.

Huafon Industrial Group was set up in June 1996, and the
name of Ruian Huafon Wenzhou Polyurethane Company
Ltd. was changed to Wenzhou Huafon Industrial Group
Co., Ltd.

Zhejiang Huafon Spandex Co. Ltd. was set up in
December 1999.
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- Development phase
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Guided by the market, Huafon Group became the leading
product-centric brand through consistent industry
consolidation and expansion. Through the promotion of
enterprise advancement and transformation, Huafon
Group leads the industry in developing economies of
scale.

Shanghai Huafon Microfiber Co., Ltd. was established in
October 2002.

Chengde Huafon Real Estate Co., Ltd. was set up in March
2003.

Chengdu Huafon Polyurethane Co., Ltd. was founded in
January 2006.
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HUAFON HISTORY
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The development of Huafon can be divided into
the venture phase, the transition phase, the
development phase and the innovation phase.
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- Innovation phase
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The transformation of Huafon Group has been guided
by the strategy of “strengthen core industries,
manage diversification, and concentrate industrial and
financial capital” The transformation is based on
strategic positioning, the development of enterprises
in accordance with the requirements of the modern
enterprise system, and the pursuit of international
business.

Zhejiang Huafon Import and Export Co., Ltd. was set
up in June 2007.

Zhejiang Huafon New Materials Co., Ltd. was set up in
November 2007.

Zhejiang Huafon Synthetic Resin Co., Ltd. was set up in
April 2008.

Zhejiang Huafon Real Estate Development Co., Ltd.
was set up in June 2008.

Shanghai Huafon Puren Polyurethane Co., Ltd. was set
up in June 2008.

Huafon Aluminums Co., Ltd. was set up in July 2008.
Huafon Thermoplasticity Polyurethane Co., Ltd. was
set up in August 2008.

Huafon Microloan Co., Ltd. was set up in November
2008.

Zhejiang Huafon Logistics Co., Ltd. was set up in July
2009.

Chongging Huafon Chemical Co., Ltd. was set up in
June 2010.

Huafon Shenyin Asset Management Co., Ltd. was set
up in January 2011.

Ruian Huafon Private Capital Management Co., Ltd.
was set up in August 2012.
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Top 500 Competitive Enterprise Groups of China

Top 100 Manufacturing Enterprises of China

Top 100 Tax-Paying Private Enterprises of China

Top 100 Enterprises in the Chinese Petroleum and Chemical Industry
National Environmentally-Friendly Enterprise

National High-Tech Enterprise

National Contract-Abiding and Trustworthy Enterprise

National Enterprise Assessed Technology Center

National Outstanding Grassroots Party Organization

Outstanding Contributions to Chinese Charities

Top 50 Corporate Culture Development

The National Model of Harmonious Labor Relationships

China Private Enterprise R&D Base

Advanced Private Enterprise of National Employment and Social Security
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1. Xi Jinping, General Secretary of the Communist Party and
President of China, Secretary of the CPC Zhejiang Provincial
Committee then , inspected Huafon Group in May 2003.

2. Li Kegiang, Member of the Standing Committee of the
Political Bureau and Premier of the State Council, Vice Premier
of the State Council then, inspected Huafon Group in July 2008.
3. Zhang Dejiang, Member of the Standing Committee of the
Political Bureau and Chairman of the Standing Committee of the
National People's Congress, Vice Premier of the State Council
then, met with Xiaoping YOU, the President of Huafon Group,
during the National People's Congress and Chinese People's
Political Consultative Conference in March 2009.

4. Yu Zhengsheng, Member of the Standing Committee of the
Political Bureau and Chairman of the National Committee of the
Chinese People's Political Consultative Conference, Party Chief
of Shanghai then, inspected Huafon Group in March 2011.

5. Wen Jiabao former Member of the Standing Committee of
the Political Bureau and Premier of the State Council, met with
You Xiaoping , the President of Huafon Group, in August 2009.

6. He Guogiang, former Member of the Standing Committee of
the Political Bureau, Secretary of the Central Commission for
Discipline Inspection, Minister of the Organization Department
of the Central Committee of the CPC then, inspected Huafon
Group in May 2003.
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GOVERNMENT SUPPORTING
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As a symbol of the “New Wenzhou Model”, Huafon Group's
unconventional breakthrough development has earned the high
praise and full affirmation of the national government. Meanwhile,
the expectations and encouragements from state leaders have
inspired Huafon to move forward continuously.
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- Cultural philosophy system

|IT

o1 HEES: Core Concepts
HEER, RN, HERE. HERRE
Common goal, Common initiative, Common benefit, Common
development

*EIE{Fa Mission
BHTFEFSARMIRISHTOIR

Committed to successful innovation for both clients and enterprise.

HEIEFES Vision
T R — AT S RRAOSF F R RS

To be a global first class, high-quality new material supplier

HolERSt Enterprise Spirit
SRR, Bl

Pragmatism is central and innovation is the soul

LEIENMEXL Values

AEFENENE , DRTEKRRE , PRIRSEIER , SHEERIERE
Creating value for clients, seeking development for staff, sharing returns for
shareholders, undertaking responsibility for society

B ETES Management Philosophy
LIRS MATRER , LiiahSE  EEES

Focus on economic efficiency, talent, market orientation, and corporate

reputation

REIES Y,
CORPORATE CULTURE

SRR EIR TR RIS IIRR.
HREE AR | SREBFRZAL T MR RIRSIL , HEBREAHEN L. SRR, RESE—/
ZENL. ReE ERFREXMN, MRIFRFESL. ASCRIFIASR. HERRNEHENL,

The culture of Huafon is the power source of innovation and development.
Accompanied by the growth of the enterprise in Wenzhou, Huafon gradually formed "four common”
philosophies to unify the system: creative innovation, high quality management, safety and responsibility,

environmental conservation, humane personnel management, and win-win marketing.
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- Brand Interpretation
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The blue color of the Huafon logo represents blue skies and clear
waters to express our concern for the environment and
eco-friendly development. The English name is a homonym for

"Huafeng” , and the connection between the letters resembles a
chemical formula, thus capturing our stake in the industry. In
traditional Chinese culture, our name means " the peak of the
mountain in China” . In sum, Huafon Group strives to be a
first-class enterprise and the industry leader in China.

AR IR
- Brand building

RIEHITE MEIEIE , TNEMBMER (| "RIBJUFENG” | "F18
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As a multi-brand operating enterprise, Huafon has registered four
trademarks  ( “JUFENG" , "QIANXI" , "HUAFON" and

"PUV365" ). The Huafon brand has experienced three upgrades,
from the pursuit of quality to technology to culture. Both
technology and culture create the brand. Along with this brand
evolution, Huafon has grown from being well-known, to being

famous, to being renowned.

-
Ay
[ —

!

'f—bmézclﬁgg e
—+H=FEnnns -
BRAND STORY fuafon M wav-

OIANXI
—

huafoneyell huafontyel2



New Thinking / -6l

huafonwel3

R il s
HUAFON STRATEGY
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Huafon’ s strategy of “strengthening core industries,
managing diversification, and concentrating industrial
and financial capital,” adheres to the methods of
scientific development and breakthrough established by
traditional private enterprise models, which realized
three kinds of successful transformations:

1. Industrial structure: traditional industries to new and
high technology industries

2. Ownership structure: closed to open

3. Governance structure: traditional family management
to modern legal entity

huafonsweld
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HelgEr=l HUAFON INDUSTRIES
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Huafon Group specializes in manufacturing new chemical materials,
supplemented by metal, finance, logistics, trading, real-estate and
information technology industries.

HIBT : SITEETAE

Huafon chemical:
new materials, new life
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Huafon chemical produces PU resin for shoes, Spandex, microfiber, thermal insulation
materials, nylon66, TPU, adipic acid, cyclohexanone, etc. which are widely applied in a
variety of areas such as textiles, sports equipment, decorative materials, medical facilities,
construction materials, household appliances, electronics, mechanical industries,

transportation, aerospace, and energy conservation in buildings.

huafon wels huafonswel6
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The world’s largest PU resin
production enterprise
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Zhejiang Huafon New Materials Co., Ltd. is well known as the
world's largest production enterprise of polyurethane resin for
shoes. The annual capacity of JUFENG brand PU resin for soles is
over 400,000 tons, which accounts for over 60% of the domestic
market share and over 20% of the global market share.

The majority of “China’s Top 10 Shoe Enterprises” and other
world famous brands, including "“ADIDAS" and "NIKE," are
using “JUFENG" PU resin directly and indirectly.

huafon %wel7
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China’s largest synthetic leather PU
resin production enterprise
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The output of "JUFENG" brand PU resin for synthetic leather is
over 500,000 tons, making it the best-seller in the global market.
Presently, the product has been widely used in embossed
leather, high density shoes leather and moisture permeable
waterproof synthetic leather, etc.
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China’s largest, third globally,
spandex elastic fiber production
enterprise
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Zhejiang Huafon Spandex Co. Ltd. is the largest domestic
spandex production enterprise and in the top 3 of global
spandex manufacturing enterprises.

The annual capacity of "QIANXI" brand is up to 57,000 tons

Our spandex has been used extensively in hosiery, bathing suits,
underwear, sportswear and suit fabrics due to its highly desirable
properties such as high elasticity, fatigue resistance, and high
corrosion resistance.
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China’s largest PU microfiber
production enterprise
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Shanghai Huafon Microfiber Co., Ltd. is the largest microfiber
production enterprise in China. "HUAFENG" microfiber accounts
for nearly 20% of the domestic market share with an annual
production capacity of 28,800,000 square meters.

The product is widely applied in the fields of shoemaking, bags
and suitcases, home furnishing, auto accessories and decorations
due to its highly desirable properties such as flexibility,
breathability, high hydrolysis resistance, and low density, none of
which are possessed by natural leather.

huafon w18
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Asia’s largest CFC-free
polyurethane rigid block foam
production enterprise
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Shanghai Huafon Puren Polyurethane Co, Ltd. is the largest
CFC-free polyurethane rigid block foam production enterprise in
Asia.

Our brand of "PUV365" is a polyurethane thermal insulation
material that is combustion retardant, CFC-free, eco-friendly, and
energy-saving, with an annual output of over 1,000,000 cubic
meters. The product is applied extensively in the thermal insulation
of construction projects, pipes, tanks, and LNG hulls.

huafon %19
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Domestic advanced thermoplastic
polyurethane material production
enterprises
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Zhejiang Huafon Thermoplastic Polyurethane Co,, Ltd. is one of the
top domestic TPU materials production enterprises with an annual
capacity of 20,000 tons.

"Huafon” brand thermoplastic polyurethane is a mature
eco-friendly material that has exceptionally high tension,
outstanding stretching ability, toughness, and anti-aging
properties.

The product is widely used in the areas of shoe materials, garments,
inflatable toys, aquatic sports equipment, medical devices, and

fitness equipment.
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China’s leading nylon 66 slices
production enterprise
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Huafon Polyamide Division is one of the top enterprises for nylon
66 slices production.

“Huafon” nylon 66 slices produces 40,000 tons annually, which
accounts for a significant share of domestic market.

The product is widely applied in areas such as the automobile
industry, the mechanical industry, electronic apparatuses, and
precision instruments because of highly desirable properties such
as flame retardance, high tensile strength, wear resistance, and
superior electrical insulation.

E R 2 =B Er=1kl
The top adipic acid manufacturing
enterprise in China
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Chongging Huafon Chemical Co., Ltd. is one of the largest adipic
acid production enterprises.

'Huafon’ adipic acid has an annual capacity of 160,000 tons, which
has a leading position in the market. The product is widely used for
making plasticizer lube and in the compound polymer fields.
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Huafon Metal:
Forging a better life

huafoneye2l
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China’s largest aluminum heat
transmission materials production
enterprise
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Huafon Aluminum Industry Co. Ltd. is the largest domestic
aluminum heat transmission materials production enterprise.
Huafon metal specializes in aluminum foil, aluminum alloy, and
aluminum heat transmission materials. "Huafon” aluminum
alloy is high-precision, high-strength, high-toughness,
anti-corrosive, wieldable and anti-fatigue. The annual
production capacity is 80,000 tons.

The product is extensively applied in the fields of engineering
machinery cooling systems, power plant cooling devices, micro
channel coolers, household air conditioning systems, as well as
the transportation, construction, food packaging, and electronic
information industries.

huafonye22
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Huafon Finance:
Making your life better

huafon %23
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Huafon finance is involved in private small loans, loans
guarantees, bills acceptance guarantees, trade finance
guarantees, project financing guarantees, letter of credit
guarantees, litigation  preservation  guarantees,
performance guarantees, bond issue guarantees,
financial consultation, financial advisory, and business
re-guarantees.

B/ AT =Rl
The leading domestic microcredit
enterprise
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Ruian Huafon Microcredit Co., Ltd. was established in November 2008
with registered capital of 800 million RMB which included 700 million
RMB provided by Bank of China and China Development Bank.
Currently, the balance of funds is ranked first in Zhejiang province and
loan balance has reached 1.546 billion RMB.

SRIIRS BN EZRRER

Financial Service and Solutions Experts
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Huafon Shenyin Asset Management Co., Ltd. was established in March
2004 with a registered capital of 208 million RMB and set up branches
in Hangzhou, Ningbo, Wenzhou, Shaoxing, Huzhou, Jiaxing, Jinhua,
Taizhou, Lishui, and in over 20 more cities. In 2012, the cumulative
turnover of the company was more than 10 billion RMB.

FER ST\ mBEERSHI—R
REZAEEAT
To create a first-class private

capital management firm with
professional quality and spirit
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Ruian Huafon Folk Capital Management Co., Ltd., founded in
August 2008 with registered capital of 100 million RMB,
specializes in services for capital management, investment
consultation, and project investment.

huafon +e24
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Huafon Logistics:
Delivering a better life

LR RIRE, BE, OERS. BEYEESS.

Huafon Logistics conducts business in land transportation, sea
shipping, warehousing services, and goods distribution.

LRI~  MINET R

Huafon Real-Estate:
Building a better life

FRBRAREI TSN,

Huafon Real-Estate focuses on developing high-grade

commercial real estate and residential buildings.

huafoneye25 huafonye26
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Strategizing initially, winning eventually
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Huafon Group has established subsidiaries and branches in 12 provinces including
Zhejiang, Shanghai, Chongging, Liaoning, Jiangsu, Guangdong, and Sichuan. P RO D U CT I O N A N D
By winning the trust of our customers through our service, reputation, and product

quality, Huafon products have been exported to over 70 countries and regions around S A L E S D I ST N B U T I O N

the world.
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Huafon and its customers share knowledge,

achievements, and values to meet the challenges of the II #
future together. g7
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Security is Huafon" s "high voltage line” . Huafon
established a distinctive EHS management system on the
basis of the 1SO14001 international environment system
with the core philosophy that "Everyone is responsible for
their own areas but need to manage neighboring
boundaries as well.”

Huafon guarantees the responsible use of funds, the
continuous improvement of security organization and
institutions, and the creation of safety training methods to
carry out activities of the “Thousand Days without
Accident."

Lkl
SECURITY

huafonye32
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Huafon is dedicated to the research and development of
environmentally-friendly products to accelerate the
development and application of new materials, new
technology, and new crafts. It is our mission to create
sustainable green businesses.

Huafon established the ESH system, holding an
“Environmental Protection Opening Day” event and
investing 280 million RMB towards purchasing advanced
environmental protection equipment to ensure that
waste discharge met emissions standards. Huafon was
named as a national environmentally-friendly enterprise
and a green enterprise of Zhejiang Province.

In summary, Huafon is determined to create new values
for the harmonious development of the enterprise and
the environment.

SEBALIE
GREEN HUAFON
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Huafon gives back to the community through active participation in social welfare undertakings. Concrete actions
honor our commitment to corporate growth and social harmony.
In recent years, Huafon has donated nearly 100 million RMB to the community. In 2009, Huafon was awarded the
“China Charity Outstanding Contribution Unit (Enterprise) Award."
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Development is the constant pursuit and harmony is the everlasting goal.

Huafon is committed to the success of our customers and their companies and
strive to be a world-class high-quality new materials supplier.

Huafon advocates a “low-carbon” life by making green products, and strives to
improve the quality of human life.

In the near future, Huafon is poised to be the global leader in manufacturing craft
and manufacturing technology in the PU field. Meanwhile, Huafon endeavors to be
a modern large-scale enterprise group with first-class management, first-class
service, first-class craft, first-class technology, first-class quality, and a first-class
brand.

Everyone shares in the glory of Huafon. Under the guidance of "Three major
strategies” and the motivation of "Four major innovations,” Huafon will move
forward towards realizing the objective of "A thousand billion Yuan, a century old
company.”

In the future of the polyurethane industry, the world will recognize a resounding
brand from China, its name is — Huafon!
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